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UPPLYSINGAR UM FELAGID / COMPANY DETAILS

P/F Smyril Line
Yviri vid Strond |
P.O.Box 370
FO-110 Térshavn

Telefon / Telephone: +298 345900

Telefaks / Telefax: I +298 345950
Heimasi®a / Homepage: www.smyrilline.com
Skrds.nr. / Registration no.: P/F 544
Heimstadur / Registered office: Térshavn
Roknskaparir: 1. januar - 31. desember /

Accounting year: | January — 31 December

Nevnd / Board of Directors

Jens Meinhard Rasmussen, formadur / chainman
Hendrik Egholm

Arne Joensen

Stjérn / Management
Rini Vang Poulsen, stjéri / CEQ

Grannskodarar / Auditors
SPEKT lgggildir grannskodarar Sp/f

Adalfundur / Annual General Meeting
Adalfundur felagsins verdur hildin 15. april 2016/
The Annual General Meeting will be held on 15 April 2016
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HOAVUDSTAL OG LYKLAT@L FYRI KONSERNINA/
CONSOLIDATED FINANCIAL HIGHLIGHTS AND KEY FIGURES

tkr. / {DKK 2015 2014 2013 2012 2011

Hgvuistal / Financial highlights

Nettospla / Net sales 513.798 260.503 251.341 231.905 224.603
Bruttovinningur / Gross prafit 163.403 124.510 115.907 96.432 91.789
Starvsfolkakostnadur / Staff costs -75.295 -53.749 -47.695 -46.065 -44.195
EBITDA / EBITDA 88.108 70.761 68.212 50.367 47.594
Avskrivingar / Depreciations -24.712 -22.353 -21.300 -20.993 -20.690
EBIT/ EBIT 63.396 48.408 46.912 29.374 26.904
Urslit av kapitalpgrtum /

Result, subsidiaries and assaciated company 234 100 0 -606 651
Figgjarligar dtreidslur, netto / Jnserest payables, net -11.517 -12.273 -14.720 -16.936 -18.294
Urslit d8rean skatt / Result before 1ax 52.113 36.235 32,192 11.832 9.261
Arsirslitid / Net profit for the year 52.136 36.096 32192 11.832 9,261
Stadisogn til samans / Total fived assets 517.065 476.926 482.691 499,797 514.437
Ogn i umlerd / Current assets 147.536 112.499 99,293 78.313 72,851
Ogn til samans / Total assets 664.601 589.425 581.984 578.110 587.288
Eginpeningur / Equity 238.364 216.228 180.132 147.939 136.107
Langfreistad skuld / Long-rerm liabilities 308.398 298.087 330,118 374.690 384.330
Swttfreistad skuld / Shori-tenn liabilities 116.590 75.110 62.734 55481 66.851
Gjaldlari Tvd rakstei / Cash flow from operating activities 88.892 86.039 53.543 23.581 23.119
Gjaldfgri frd légum, nclto / Cash flow from investments, net  -65.031 -17.612 -4.612 -6.715 -4,998
Gjaldlgri frd figging / Cash flow from financial activities -26.339 -38.622 -37.501 -6.323 19.646
Gjaldfuri til samans / Total cash flow -2.478 29.805 11.430 10.543 37.767
Midaital av starvsfélkum / Average number of employees 263 200 194 192 192
Lyklatel / Key figures
Eginpeningsavkast / Return on equity 22.9% 18.2% 19,6% 8.4% 8,3%
Ognaravkast / Return on net assets 9.5% 8.2% 8.1% 5.1% 4,6%
Eginpeningspartur / Equiity ratio 359% 36,7% 31,0% 25.6% 23.2%
Gjaldferislutfall / Liguid ratio 1,27 1,50 1,58 1,41 1,09

l:ltrokning av lyklatglum / Calculation of key figures

Arsiirslit (Net profit) x 100
Midal Eginpening {Average Equity)

Eginpeningsavkast / Return on equity

EBITx 100
Ogn til samans (Total assets)

Ognaravkast / Return on net assets

Eginpeningur (Equity), ultimo x 100
Ogn i alt (Total assets), ultimo

Eginpeningspariur / Equity ratio

Ogn i umferd (Current assets) x 100
Stuttfreistad skuld (Current liabilities)

Gjaldferislutfall / Liquid ratio
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LEIDSLUFRAGREIDING / MANAGEMENT'S REVIEW

Endamal felagsins

Endamdlid hjd@ Smyril Line er ai reka ferdamanna- og
farmavirksemi, hecrundir ferdamanna- og farmaflutning,
ferdamannavistir og adra liknandi vinnu i hesum sambandi.
Felagid kann i hesum sambandi eiga og rcka skip og
fastogn, umframt eiga kapitalpanar i gdrum kapitalfelggum
og/clla ognarpariar { g0rum felpgum.

Norrgna

Smyril Line eigur og rekur ferdamanna- og farmaskipid
Norrgnu. Norrgna hevur pliss fyri 1.482 ferdafdlkum og
800 bilum clla 130 trailarum.

Virksemid hja Smyril Line i 2015

Arid 2015 gjordist con citt dr vid framgongd fyri Smyril
Line, og citt dr vid ektum virksemi.

Urslitid fyri 2015 visti eitt yvirskot 4 52 mic.kr. og heldur
framgongdin, i3 hevur verid sidstu drini, sostatt dfram,
Nevnd og stjérn cru nggd vid wrslitid. Hgvudsorspkin til
betrada trslitid er stgdugur vpkstur  splu felagsins og ein
framhaldandi effektivur rakstur.

2015 var somuleidis drid, har felagid fyri fyrstu ferd hevdi
mggulcika at rinda it vinningsbyti0 til okkara partacigarar,
Solcidis voru ttgoldnar 0,26 kr. fyri hvgrja | kr. i panta-
peningi.

Yvirordnad kann stadfestast, at flest allir pilar hava vent
riett, betri tanasta, hegri spla, fleiri ferdafolk, meira farmur
og lxgri oljuprisur. Somuleidis fegnast vit um, at vit ikki
hava havt ngkur 6happ av tydningi.

Vit kunnu stadfesta cina framgongd { ferdafélkaspluni 4
umleid 9%, harav beinleidis dvirkanin av Sélarmyrkingini
var umleid 5 mio.kr. Vgksturin annars kemst av, at vit
samlad swed hava gkt ferdafélkasgluna vid Norrginu,

Dkta talid av ferdandi vidigrdi hzgri sglu umbord 4
Norrgnu. Serliga hava okkara ferdafélk tikid vl imdti gktu
tnastuna og betradu tilbodunum. Soleidis er sglan til hvgrt
ferdafdlk { midal hakkad vid 6%.

Eftir at Smyril Line av figgjarligum orsekum § 2006 utveitti
alt farmavirksemid felagsins til Blue Water, var 4 heysti
2014 pjord avtala um, at Smyril Line yvirtckur farma-
virksemid hja Blue Water { Faroyum og fslandi pr 1. januar
2015. Smyril Line er sostalt cinasta froyska felagid, sum
veitir  farmaflutning millum Fgroyar og dtheimin vid
utgangsstaOnum til og iir Faroyum.

flggan i farmavirksemi® hevur sett stér krgv 1l felagid, men
cnn sum adur, er adaimdlid at seta kundan og tgrv hansara f
fokus. Megna vit hetia, siggja vit cisini gédar framtidar
vakstrarmgguleikar 4 hesum virkisgkinum.

f 2015 hava vit somuleidis gkt um flotan hja Smyril Line, t
vit i summar keyptu farmaskipini Hvitanes og Eystnes. Vit
kunnu ni bjéda okkum fram at fiyta pelagiskan fisk bz0i vir
Fgroyum og fslandi, umfram at vit hava cina vikuliga komu
og friferd aftrat til og vr Fgroyum. Skipini b0i hava verid
f rakstri, sidani oktober.

Samanumtikid hevur okkara farmavirksemid givid citt gott
fkast til raksturin av Smyril Line.

Company Objectives

Smyril Line's objective is to operaie tourist and freight
activities, including passenger- and freight iransport,
tourist accommodation and other related activities. The
company can own and operate ships and real estate, as
well as own shares in other investment companies and/or
shares in other companies.

Norrina

Smyril Line owns and operates the passenger and freight
vessel Norrdna, with a capacity of 1,482 passengers and
800 cars or 130 trailers.

Smyril Line's Operations in 2015

The year 2015 was again a year of improvement for Smyrif
Line, and a year with increased activity,

The result for 2015 was a profit of DKK 52 million with the
progress over the last few year still continuing. The Board
of Directors and Management are satisfied with the result.
A continuous increase in sales and efficiency of operations
is the main reason for the improved resull.

2015 was also the year where the company for the first time
was able 1o pay out dividend 1o our shareholders. Thus
DKK 0.26 were paid out for every DKK 1 in share capital

In general all the signs have pointed in the right direction:
Higher service-level, increased revenue, more passengers,
maore freight and lower oil prices. Likewise, we are pleased
to report that no mishaps of importance have occitrred.

We have had an increase in ticket sales of about 9%, of
which approx. DKK 5 million are directly related to the
solar eclipse. The increase otherwise is a resull of
increased ticket sales with Norrpna.

The increased number of passengers also resulied in an in-
creased sale on board Norrgna. Our passengers have parti-
cularly welcomed the better service and improved offers.
Thus, sales per passenger on average increased by 6%,

For financial reasons Smyril Line in 2006 owtsourced all
Jreight activities o Blue Water. However, in the fall of 2014
an dgreement was reached whereby Smyril Line on
I Janwary 2015 ook over all freight activities in The Faroe
Istands and Iceland from Blue Water, Thus Smyril Line is
the only Faroese company to carry freight between the
Faroe Islands and foreign countries witl the Faroe Islands
as ihe trading centre.

Obviously this puts great demands on Smyril Line, but as
always our chief consideration is 1o put the customer's need
at the heart of our operations. If we can achieve this, we
envisage greai expansion possibilities in this business
segmen.

In 2015 we increased our cargo fleet as we acquired the
two ships Hvitanes and Eystnes. Now we have the
possibility to transport pelagic fish from the Faroe Islands
and Iceland as well as we have got an additional arrival
and departure to and from the Faroe Islands every week.
The cargo ships have been operating since October.

All in all our cargo activities have contribuied well 1o
Smyril Line's operational result.
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LEIDSLUFRAGREIDING / MANAGEMENT'S REVIEW

Vid drsbyrjan 2015, kom nyggja reglugerdin um strangari
umhvgrviskrgv { sokallada SECA gkinum i gildid. Hetta
hevur vid smr strangari krgv um it og harvid minni
ddlking. Herdu krgvini hava 16 vid ser eykmitreidslur og
eyka avbjodingar til skip sum sigla innanfyri SECA.

Styrkt kapitalgrundarlag og betri gjaldferi

Vid teimurm drslitum id felagid hevur havt seinastu drini, er
felagid vel konsoliderda og hevur gott gjaldigri.

Felagid fekk 4 heysti 2015 endurfiggja og umlagt partar av
linum felagsins, og tiskil hava vit lagt langfreistadu skuld
felagsins { fasta legu fram til 2023, og vi0 verandi rakstri
hava vit cisini ngktandi gjaldferi og kapitalgrundarlagi.

Dentur skal 6 leggjast 4, at oljuprisurin er cin dvissur
partur av rakstrinum, i0 trupul er &t meta um og kann hesin
hava bzdi neiliga og jaliga dvirkan 4 rakstur felagsins { mun
til verandi stadu.

Rentur av linum felagsins (ylgja altjéda rentustpdinum, og
um rentustigid t.d. broytist vid einum prosenti, broytast
rentudtreidslurmar vid wml. 3,0 mid.kr. Rentustigid cr
spguliga ldgl, men uppd studt sikt er metingin, at rentan
neyvan fer at haxkka stérvegis,

Eginpeningur felagsins vid drsenda 2015 var gddar
238 mid.kr . Felagid hevur cin solvens upp 4 39,5% og eini
rentuberandi skuld § mun il drslit d8renn rentur og
avskrivingar 4 3,6.

Utlitini fyri framtidini eru gbd

Nevnd og lcidsla halda, at hdast felagid hevur fleiri
avbjédingar, so eru framtidanitlitini g6d. Vit fegnast um, at
cfiir fleiri dra ivasama tilveru, er felagid stabilt, hevur feiri

og betri nggdar kundar, og cin figgjarligan styrk at hyggja
framefiir.

Ahaldandi og midvist sgluarbeidi hevur givid
stadugan vekstur i selu av ferdasedlum - Tyskland
stgrsti marknadurin

Vid stgbugt lekkandi prisum hevur marknadurin tillaga scg
nyggju prisimar, og talid av ferdafétki ¢ktist fitt. Sum nevnt
er ferdafolkatalid hakkad munandi © 2015 og roknar
Icidslan vid, at ferdafélkatalid verDur eitt vet hagri § 2016.

Eins og irini frammanundan, hevdi Smyril Line framgongd
d dtlendsku marknadunum { 2015, og gongdin tykist at
halda fram { 2016. Stersta framgongdin seinni drini er d
titlendsku marknadum. Hetta hevur vidfgr, at 77% (2014:
73%) av okkara ferdafdlkasplu liggur uttanfyri Fgroyar.
Tyskland er stdrsti cinstaki marknadurin og stendur hesin
fyri umleid 37% (2014: 35%) av samladu ferdafdlkasgluni
hja felagnum.

Salan § 2015 var soleidis, deild it 4 marknadir:

Tyskland 37%
Skandinavia og onnur lond { Evropa 3%
Foroyar 23%
smyrilline.com 9%

On 1 Jannary 2015 the new environment regulation was
enacted in the so called SECA area. The regulation sets
stricter rules on emissions and poliution. The stricter
demands however lead 1o extra expenditure and challenges
Jor the ship operating in the SECA area.

Stronger Capital Base and Liquidity

With the results Sinyril Line has achieved in the last years,
the company has a strong capital base and good liquidity.

in 2015 paris of the company's loans were refinanced and
reconstricted, and long term debt has now been placed in a
secure framework until 2023. Wil the curremt levels of
operations we have adequate liguidity and capitalization.

it has o be emphasized though that the price of oil is an
wnknown factor that can impact the company both in a
positive and a negative way.

Interest rates on the company's loans fellow international
interesi rate standards, and if the interest rate e.g. changes
by one percent, the interest costs changes by approx.
DKK 3.0 million. Interest rates are historically low:
however, the expectation is that interest rates will not go up
significantly in the short term.

The company's equity was DKK 238 million at year end
2015. The company has an equity ratio of 39.5% and an
interesi-bearing debt 1o earnings before interesi,
depreciation and amortization of 3.6

The future prospects are good

The Board of Directors and Management conclude that
despite several challenges, the future prospects are good.
We are pleased that afier several years of insecurity, the
company is stable, has more satisfied customers and the
Jfinancial sirength 1o look forward.

Sustained and systematic promotional work has led
{o continuous increase in sales of tickets — Germany
the largest market

Witl continwous reduction in prices, the market has
adjusted to the new prices, and the number of passengers
has increased significantly. As previously mentioned the
number of passengers has increased considerably in 2015,
and the management expects that the number of travellers
will be higher in 2016 as in 2015.

As in previous years Smyril Line experienced growih on the
Soreign markets in 2015 and the trend seems to continue in
2016. The most important growth during the last years has
been on foreign markets. This means that 77% (2014: 73%)
of our passenger sales is outside the Faroe Isiands.
Germany is the biggest single market and stands for abowt
37% (2014:35%) of the total passenger sales.

Sales in 2015 can be divided between the following
markets:

Germany 37%
Scandinavia and other Eitropean countries  31%
Faroe Islands 23%
smyrilline.com 9%
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LEIDSLUFRAGREIDING / MANAGEMENT'S REVIEW

Smyril Line hevur seinastu 15 drini vid treiskni og hegni
marknadarfgrt Fgroyar & stdru curopeisku marknadunum.
Ba:di sum endaligt ferdamil og sum partur av cini ferd til
islands. Hvent dr eru feiri og flciri dtlendingar vid Norrgnu,
og scinastu drini hevur sglan til dGtlendsku  kundarnar
veruliga tikid dik 4 seg. Okkara serftgdi { selu- og
marknadarfgring av  ferdavionu 4 siéru  europeisku
marknadunum kemur fgroyskari ferdavinnuni til gédar, og
Smyril Line sier tad sutn sina skyldu at verda vio at {pra
politiska viljan um Fgroyar sum ferJamannaland, it § verki,

Umframt nevndu tiligk hava vit égvuliga nogy digk runt um
d teimum marknadum sum vit arbeida 4. Og {yri at fda sum
mest burturdr teimum lysingarkrénum vit nyta, co-branda
vit Fgroyar saman vid Island. Tvs. at vit leggja dent 4 at
samantvinna Fgroyar sum ferdamil saman vid fsland, sum
er citt sera velkent ferdamdl hjd einum dgvuliga breidum
kundaskarda og eisini teimum kundasegmentum vit leggja
okkum eftir. | praksis merkir hetta, at vit royna at sclja
?oknllad stopover { Faroyum antin 4 at- clla heimferdini dr
slandi.

Smyril Linc kann senda vecl fleiri ferdafélk 1il Fgroyar, enn
vit hava gjgrt seinastu drini. Vit leggja stéran dent d
Fgroyar sum ferdamdl, men tiverri gerst sulan sera trupul av
vaentandi hotellkapasitetinum { Fproyum. Island er dlika
lzttari at selja, tf har fda vit ter hotell-sengur, okkum
tgrvar,

Ferdavinnuskrivstovurnar hji Smyril Line

Smyril Line hevur spluskrivsiovur § Fgroyum, Tysklandi,
Danmark og Islandi. Umframt hesar skrivstovur hava vit
sera taett samstarv vid fleiri agentar runt um { Evropa, i0
selja og marknalarfgra ferdir vid Norrenu. Smyril Line
eigur og umsitur 11 heimasfdur 4 9 ymiskum malum, i0
allar hava (il endamdls at scljz Smyril Line vgrur. Online
splan er i stgdugari og strari menning.

Spluskrivstovur felagsins { Danmark og Tysklandi verda
riknar gigpgnum dotturfelpg felagsins og skrivstova okkara i
Islandi verdur rikid gjggnum atknytt felag,

Sgluskrivstovurnar hja Smyril Line hava allar hver siu splu-
og dbyrdargkid, og flest gll marknadarfarings- og sgludtgku
4 ymisku marknadunum ver0a samskipa lokalt. Danmark
hevur dbyrdina av Skandinavia og Tyskland hevur dbyrdina
av teimum tyskttalandi londunum { Evropa, samstundis sum
faroyska og fslenska splan verba styrdar dr Feroyum og
islandi. Alt marknadarfgrings- og selutilfar verdur framleitt
i Faroyum, og marknadardeildin, sum er i hpvudskrivsiovu
felagsins i Fgroyum, umsitur allar heimasidur, sosialu
midlamar og alla generella online og offline marknadar-
faring.

Meira fyri minni - Rakstrarsparingar

Stadfestast kann, at ter sparingar, sum gjgrdar cru, fram-
haldandi gera rakstur felagsins minni vidbreknan fyri
buskaparligum sveiggjum. Ahaldandi arbeidi vid fram-
haldandi at tillaga rakstraritreidslur felagsins heldur fram i
2016.

Asannandi at utreidslur il olju er nogv stérsti vtreidslu-
posturin hjd felagnum, eru sett serstgk tiltok § verk fyri at
minka um nystluna. Hetta er eydnast i stéran mun, og hava

During the last 15 years Smyril Line has with stubbornness
and handiness promoted The Faroe Islands on the big
European markets. Both as a final destination and as part
of a jowrney to Iceland. This has been very successful.
Every year more and more foreigners travel with Norrina,
and during the last years sale of tickets 1o foreign
cusiomers has really gained momentum. Our expertise in
sale and marketing of tourism on the big European markets
has benefisted the Farocese tourism industry, and Smyril
Line sees it as its dury 1o help carry out ilie political will to
establish the Faroe Islands as a holiday destination.

In addition to the work mentioned above we have a niumber
of campaigns going on in the markets where we have
aprecense, In order to get as much as possible out of every
penny spent on advertisement, we co-brand the Farce
Islands with Iceland. This means that we emphasise on
mixing the Faroe Island as a destination together with
Iceland, which is a well-known destination for a wide
segmenst, including the segments that we target. In practice
this means we try to sell so-called stop-overs in Faroe
Islands on our way to or from Iceland.

Smyril Line can carry more passengers to the Faroe Islands
than we have done in previous years. We place great
emphasize on the Faroe Islands as a holiday destination,
but unfortunately passenger sale is hampered by the lack of
hotel capacity in the Faroe Islands. It is far easier to sell
tickets to Iceland as there we can acquire all the hotel
space that we need.,

Smyril Line’s tourist offices

Smyril Line has sale offices in the Faroe Islands, Germany,
Denmark and Iceland. In addition to these offices we have
close cooperations with several agents around Enrope, who
sell and market toirs with Norrgna, Smyril Line owns and
administrates 11 homepages in 9 different languages which
all have the same main goal, namely selling Smyril Line
producis. The online sales continue 10 grow at a rapid
pace.

Our affices in Denmark and Germany are operated through
our subsidiaries while our office in Iceland is operated
through an associated company.

The offices each have their own areas for sales and
responsibility, and most of the marketing- and
advertisement campraigns are coordinated locally. Denmark
has the responsibility for the Scandinavian market,
Germany has the responsibility of the German speaking
countries in Europe, and the Faroese and Icelandic offices
operate on the Farge Islands and Iceland, Al marketing-
and sales material is produced in the Faroe Islands and the
marketing department, which is situated at the head office
in the Faroe Islands, administrates all homepages, social
medias and all general online and offline marketing

More for less — Operational savings

Operational savings that have been made so far continue to
make the operation less vuinerable 10 economic movements.
Continuing work with adjusting the operational cosis will
proceed in 2016.

As oil expenses are by far the biggest single expense,
special measures have been put in place to reduce oil
consumption. This has to a large degree been successful
and in the years from 2012 10 2014 the oil consumption has

6
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vil | drupum frd 2012 (il 2014 kldra at minka nystluna vid
kngppum 10%. T6 var nystlan { 2015, hegri { mun til 2014,
heita komst millum annad av, at vit hgvdu meira at fgra, og
at hetta hevur givid dvisar seinkingar, Tiltgk eru sett § verk
fyri aftur at minka um nytsluna,

Harumframt hevur mitt hedging straiegi cin avgerandi lut {
gongdini scinast 5 drini.

Nevndin fegnast um neydugu tillagingamar f rakstrinum og
stadfestir samstundis, at oljuprisurin redur ser sjdlvum, og
er hesin ein munandi dvissa { raksteinum, héast felagid nytir
hedging fyri lutvist at minka um hendan vadan upp til eitt 4r
fram,

Betri tenastustgdi

Eitt ngklandi 1mnastusipdi métvegis okkara kundum er
avgerdandi fyri vidari menningini av Smyril Line,

Fleiri ferdandi kann vidfpra lekkandi tznasty umbord 4§
Norrgnu. Ti ger Smyril Line javnan nggdsemiskanningar
umbord 4 Norrpnu. Okkara kundanggdsemiskanningar visa,
at okkara kundar upplivdu eitt betri tenastustgdi { 2015 §
mun til drini frammanundan. Heuta fegnast vit um, men
stadfesta samstundis, at vit ikki eru komin 4 mél enn, og at
vit enn hava stérar avbjédingar 4 hesum gki. Tessvegna
fara vit framhaldandi at menna nyggj tilbod og twmnastur
umbord, soleidis at okkara kundar framhaldandi kunnu
merkja, at tenastustpdid umbord i Norrgnu gkist.

Ut fri tcimum seinasiu npgdsemiskanningum  kann
stadfestast, at wtlanin at betra um tanastustpdi umbord
Norrgnu er eydnast § ein dvisan mun. Ferdaf6lkini mela, at
Lenastustgdid er hakkad, og tey ferdandi hava Gkid vl ¢
moéti  nyggju tilbodunum s.s.  [Gthdltsvellinum, hei
poltunum, spzliniminum (il ung, matstovuni The Diner
osfr.

Nyggj altjoda krav

Nyggj altjéda krgv eru ein partur av okkara vinau, og hetta
setur krgv il leypandi ilggur [ okkara hevudstakstrandl
Norrgnu cins og Eysines og Hvilanes. Norrgna hevur gjgn
stora ilggu § “scrubbarar”, hetta fyri at lika krgv il
svavulitldt [ SECA pkinum. Roknast md cisini vid at
konventidnin um ballast vatn kemur { gildi skjétt, og hevur
hetta vid sr nyggj krav til Megur.

Eigaravidurskifti

Hesir partacigarar eiga partabrgv, sum { minsta lagi umboda
5% av atkvpdum partapeningsins, ctla sum i minsta lagi
hava eitt dljédandi virdi 4 5% av partapeninginum, 6 §
minsta kagi 100.000 kr.:

P/F 12.11.11, 100 Térshavn
Framtaksgrunnur Faroya, 100 Térshavn
Foroya Landsstyri, 100 Tdrshavn

decreased with almost 10%. However the consumption in
2015 was higher than in 2014, This is parily because
higher freight activities which lead to more delays.
Operational adjusiments have been implemented o reduce
the consumption.

A sucessfull hedging sirategy has also played an imporiant
part in the results for the last 5 years.

The Board of Directors is well pleased with operational
adjustments, but at the same time admits that the oil-price
governs itself and that it continues to be an unceriain part
of the operations despite the fact that the company has
worked on hedging to reduce the risk for up to one year
ahead.

Better Service

Satisfving service levels is essential 10 further development
aof Smyril Line.

More passengers can lead to reduced service levels on
board Norréna. Smyril Line therefore regularly conducts
analyses into satisfaction levels for passengers on board
Norrdna. Our  analyses show that our customers
experienced better service levels in 2015 than in previous
years. This is gravifving, but at the same time we know that
we have not reached our goals yel, and that great
challenges lie alead in this area. Therefore we will
continue 1o develop new offers and services on board so
that our customiers continue to experience the increasing
service levels on board Norréna.

According to the latest analyses the plan to improve service
levels has succeeded to a certain extent. Passengers feel
that the service level has increased and new offers such as
the football area, hot spas, the areas for youngsters, the
diner etc. have all been well received.

New international regulations

New international regulations are part of our industry
which means continuous investments in our main operating
asset, Norrgna, as well as Eystnes and Hvitanes. Norrona
has made major invesuments in “scrubs” as to comply with
CO? emission requirements in the SECA area. It is also
expected that the convention on ballast water will soon
become effective leading 1o further demand on investments.

Ownership

These shareholders own shares, which represent at least
five percent of the votes af the sharecapital, or which
represent at least five percent of the value of the share
capital — though at least DKK 100,000:

P/F 12.11.11, 100 Térshavn
Framtaksgrunnur Fprova, 100 Térshavn
The Faroese Governmeni - Foroya Landsstyri, 100 Torshavn
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ATEKNING LEIDSLUNNAR / STATEMENT BY THE EXECUTIVE AND SUPERVISORY BOARD

Nevnd og stjérn hava { dag vidgjgrt og vidtikid
arsfrasggnina fyri 2015 fyri P/F Smyril Line,

-

Arsfrispgnin er greidd dr hondum | samsvari vid
drsroknskaparldgina.

Vit meta, at konsern- og drsroknskapurin gevur eina
reettvisandi mynd av ognum, skyldum og figgjarligu
stgduni tann 31. desember 2015 hjd konsernini og
felagnum og av drslitioum av virkseminum hja
konsernini og felagnum umframt peningastreyminum
hjd konsernini fyri roknskapardrid 1. januar — 31.
desember 2015.

Leidslufragreidingin inniheldur eftir okkara fatan eina
rettvisandi fragreiding um tey vidurskifii, sum
fragreidingin umradur,

Arsfréasggnin  verdur lpgd fram il go0kenningar
drsadalfundsins.

Téorshavn hin 15 april 2016

Stjérn / Managemeni:

Riini Vang Poulsen

Nevnd / Board of Direciors:

Jens Meinhard Rasmussen
Jormadur/chainnan

Arne Joensen

The Board of Directors and the Management have
today discussed and adopted the annual report for
20135 for P/F Smyril Line.

The annual report has been prepared in accordance
with The Faroese Financial Statement Act.

1t is our opinion that the consolidated financial state-
iments and the parent company financial statements
give a true and fair view of the group’s and the
parent company's assets, liabilities, financial position
as at 31 December 2015 and of the results of the
group’s and the parent company's activities and
consolidated cash flows for the accounting year 1
January - 31 December 20135.

It is furthermore our opinion that the Management's
review includes a fair review of the conditions
mentioned in the report,

We recommend that the annual report is approved at
the Annual General Meeting.

Torshavn, 15 April 2016

J6an Hendrik Egholm

Arsfraspgnin er framlggd og g60kend av drsadalfundi felagsins/

The annual report is represented and approved by the company's Annual General Meeting

hin 2016

(fundarstjori) / (chairman)
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VATTANIR FRA OHEFTUM GRANNSKODARA / INDEPEDENT AUDITOR'S REPORTS

Til kapitaleigararnar { P/F Smyril Line

Atekning 4 drsroknskapin

Vit hava grannskodad konsern- og drsroknskapin hjd P/F
Smyril Line fyri roknskapardrid 1. januar — 31. desember
2015. Konsern- og drsroknskapurin  fevna um  nyttan
toknskaparhatt, rakstrarroknskap, figgjarsipdu og notur fyri
bxdi konsern og modurfelag cins og gjaldfgrisfrigreiding
fyri konsemina. Konsemn- og drsroknskapurin eru gjgrdir eliir
drsroknskaparlégini.

Abyrgd leidslunnar av drsroknskapinum

Leidslan hevur dbyrgdina av at gera cin konsern- og
drsroknskap, id gevur eina rtivisandi mynd § samsvari vid
drsroknskaparldgina. Leidslan hevur harumframt dbyrgdina
av innanhysis cfiirlitinum, id lcidslan metir skal tl fyri at
konsern- og drsroknskapurin kunnu gerast uttan tydandi
skejvicikar, uttan mun il um skeivleikamir standast av sviki
clla mistgkum.

Abyrgd grannskodarans

Okkara dbyrgd cr, vi0 sigdi { grannskofianini, at gera eina
nidurstodu um konsen- og drsroknskapin. Vit hava
grannsko0ad  samsvarandi  altjigda  standardum  um
grannskodan og ecftir @drum  dsetingum | fwroysku
grannskodanarléggavuni. Hetta krevur, at vit halda tey ctisku
krevini og leggja til rattis og grannskoda fyri at fia grundada
vissu fyri, at tad ikki eru tydandi skeivleikar f konsern- og
drsroknskapinum.,

Grannskodanin ber § swr, at gjgrd verda tey grannskodara-
arbeidi, sum skulu til fyri at fda grannskodanarprégv fyri
upphzddum og upplysingum { konsern- og drsroknskapinum.
Grannskodarin metic um, hvat arbeidi skal gerast, herundir
metir hann um vandan fyri tydandi skeivleikum § konsern- og
drsroknskapinum, uttan mun til um skeivieikarnir standast av
sviki ella mistpkum. | vadametingini hevur grannskodarin
cisini innanhysis eftirlitid { huga, i0 skal til fyri at fclagid
Kann gera cin konsern- og drsroknskap, sum pevur eina
reltvisandi  mynd. Hetta verdur gjort fyri at leggja
grannskodanina til rttis eflir umstgdunum og ikki fyri at
gera eina nidurstpdu um dygdina & innanhysis eftirlitinum.
Grannskodanin ber eisini i ser, at melt verdur um rokn-
skaparhitturin, sum leidslan nytir, er héskandi, um ter rokn-
skaparligu metingar, sum lcidislan hevur gjert eru rimiligar,
og hvussu drsroknskapurin sum heild er gjgrdur.

Tad er okkara fatan, at vit hava fingid ngktandi grannsked-
anarprégv, i0 kann vera grundarlag undir okkara nidurstgdu,

Grannskodanin hevur ikki givid orsgk til fyrivami.

To the shareholders of P/F Smyril Line

Report on the Financial Statement

We have audited the consolidated financial siatements and
the parent company financial statements of P/F Smyril Line
Jor the financial year 1 January = 31 December 2015. The
consolidated financial statements and the parent company
Jinancial statements comprise accounting policies, income
statement, balance sheet, and notes for the group as well as
Jor the parent companv and consolidated cash flow
statement for the group. The financial siatements have been
prepared in  accordance with The Faroese Financial
Statement Act.

Management's responsibility for the Financial Statement
Management is responsible for the preparation and fair
presentation aof the consolidated financial sratements and
parent company financial statements in accordance with the
Faroese Financial Statement Aci, and for such internal
control as management determines is necessary o enable the
preparation of consolidared financial statemenis and parent
company financial statemenis that are free from maierial
misstatements, whether due 1o fraud or error.

Auditors' responsibility

Our responsibility is to express an opinion on the
consolidated financial siatements and the parent company
JSinancial statemenis based on our audit. We conducted our
audit in accordance with [nternational Standards on
Auditing and additional requirements according to Faroese
Anditing Law. This requires that we comply with eihical
requirements and plan and perform the audit 10 obiain
reasonable asswrance about whether the consolidated
Jinancial swatements and the parent company financial
statements are free from maiterial misstatement.

An audit involves performing procedures 1o obtain audit
evidence about the amounis and disclosures in the
consolidated financial statements and the paremt company
financial statements. The procedures selected depend on the
auditors’ judgement, including the assessment of the risks of
material misstatement of the consolidated financial
statemenis and the parent company financial statemenis,
whether due to fraud or error. In making those risk
assessments, the auditors consider internal control relevant
to the company's preparation and fair presentation of
consolidated financial statements and parent company
Jiancial statements in order to design audit procedures thar
are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the
company's internal  control. An audit also includes
evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by the
Management, as well as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obiained is
sufficient and appropriate 10 provide a basis for our audit
opinion.

Our andit did not result in any gualification.
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VATTANIR FRA OHEFTUM GRANNSKODARA / INDEPEDENT AUDITOR'S REPORTS

Nidurstgda

Tad er okkara fatan, at konsern- og irsroknskapurin gevur
eina retivisandi mynd av ognum, skyldum og figgjarligu
stgdu 31. desember 2015 hja konsernini og felagnum og av
urstitinum av virkseminum hji konsernini og felagnum og
gjaldfprisfragreiding hjd konsernini { roknskaparirinum 1.
januar — 31.desember 2015 samsvarandi drsroknskapar-
l6gini.

Ummeli av leidslufrigreidingini

Vil hava, sum dsett i drsroknskaparldgini, 1isid leidslufii-
greidingina. Vit hava ikki gjgrt annad § hesum sambandi, ti
i konsern- og drsroknskapurin vard grannskodadur. Utlri
omanfyri standandi er tad okkara fatan, at upplysingamar {
leidslufrdgreidingini cru { samsvari vid konsern- op
drsroknskapin.

Térshavn 15. april 2016

SPEKT lgggildir grannskodarar Sp/f

Finnbjarn Zachariasen
statsaut. revisor /
Stare Authorized
Public Accountant

Opinion

In our opinion, the consolidated financial statements and the
parent conpany financial statements give a true and fair
view of the group's and the parent company's assets,
{iabilities and financial position at 31 December 2015 and of
the results of the group's and the parent company's
operations and consolidated cash flows for the financial year
I January - 31 December 2015 in accordance with The
Faroese Financial Statement Act.

Statement on the Management s review

Pursuant to the Faroese Financial Statement Act, we have
read the Management’s review, We have not performed any
other procedures in addition to the audit of the consolidated
financial staiements and the parent company financial
statements. On this basis, it is our opinion that the infor-
mation given in the Management’s review is consistent with
the consolidated financial statements and the parent
company financial statements.

Torshavn 15 April 2016

10
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NYTTAR ROKNSKAPARREGLUR / ACCOUNTING POLICIES

Arsfrasggnin fyri P/F Smyril Line fyri 2015 er gjprd i
samsvari vi0 dsetingarnar { drsroknskaparlGgini fyri
felgg i bolki C midal.

Arsfrispgnin er gjord eftir somu roknskaparreglum
sum seinasta r.

-

Um innroknan og virdisaseting i Arsfrisggnini
Ognir verda tiknar vid i figgjarstdduna, td i0 tad er
sannlikt, at felagid fer framtidar figgjarligar dgédar,
og virdid 4 ognunum kann gerast upp élitandi.

Skyldur verda tiknar vid i figgjarstgQuna, ta i0 tad er
sannlikt, at felagid i framtidini skal av vid figgjarligar
dgodar, og stgddin 4 skyldunum kann gerast upp
dlitandi.

Ognir og skyldur verda { fyrsta umfari tiknar vid til
kostpris. Sidani verda ognir og skyldur tiknar vid sum
lyst nidanfyri fyri hvgnn roknskaparpost sier.

Inntgkur verBa tiknar vid i rakstrarroknskapin, so
hvgrt sum ter verda vunnar. Utreidslur, nyttar til at
rgkka drsins inntgku, verQa tiknar vid i rakstrarrokn-
skapin.

Konsernroknskapurin

Konsernroknskapurin fevnir um mddurfelagid P/F
Smyril Line og détturfelgg, har P/F Smyril Line
beinleidis ella dbeinleidis eigur meira enn 50% av
atkvpdurettinum, ella 4 annan hétt hevur avgerandi
dvirkan,

Konsernroknskapurin =~ verfur  gjprdur Gt frd
roknskapunum hjda P/F Smyril Line og détiur-
felogunum vid samanlegging av eins roknskapar-
upphzddum.

Teir roknskapir, sum verda nyttir til konsolideringina,
verta gjgrdir i samsvari vid nyttu roknskaparreglurnar
hjd konsernini.

i sambandi vid konsolideringina verda innanhysis
inntpkur og dtreidslur, innanhysis millumverandi eins
og innanhysis vinningur og tap av transaktiénum
millum tey konsolidersdu felggini dtjavnad.

Modurfelagsins  kapitalpartur i déturfelpgunum
verdur javnadur vid lutfalsliga partinum av rokn-
skaparliga innanvirdinum i douurfelggunum, ti io
keypid fer fram.

Nykeypt ella nystovnad felpg verda tikin vid i
konsernroknskapin frd tveganartids-punktinum.

The annual report for P/F Smyril Line for 2015 has
been prepared in accordance with the requirements
of The Faroese Financial Statemen: Act for class C
companies.

The accounting policies applied in the presentation of
the annual report are consistent with those of last
year.

Recognition and measurement

Asseis are recognised in the balance sheet when it is
probable that future economic benefits will flow to the
company and the value of the assets can be reliably
measured.

Liabilities are recognised in the balance sheet when
an otutflow of economic benefits is probable and when
the liability can be reliably measured.

On initial recognition, assets and liabilities are meas-
ured at cost. Subsequently, assets and liabilities are
measitred as described below for each individual
isem.

Income is recognised in the income statement when it
is earned. Equally, all costs used to obtain the
annual income are recognised in the income siate-
men.

Consolidated acconnts

The consolidated accounts cover the parent company
P/F Smyril Line and subsidiary companies in which
Smyril Line holds more than 50% of the voting
capital,

The consolidated accounts are prepared and based
on the accounts for P/F Smyril Line and the
subsidiary by consolidating consistent accounting
items.

Accounts which are used for the consolidation are
prepared in accordance with the groups Accounting
principles.

When consolidating, internal income and expenses,
inter-company accounts in addition to profit and loss
from trade between the consolidated companies are
eliminated.

The parent company's capital investments in
subsidiaries are adjusted by the relative share of the
subsidiaries' net equity at the time of acquisition.

Acquired or newly established companies are

recorded in the consolidated accounts at the date of
acquisition.
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NYTTAR ROKNSKAPARREGLUR / ACCOUNTING POLICIES

Minnilutapartaeigarar

I konsernfraspgnini verda roknskaparupphaeddir hji
détturfelggum  upptiknar  vid  fullari upphxdd.
Lutfalsligi parturin av Jrslitinum og eginpeninginum
hjd  minnilutapartacigarunum i détwurfelggunum
verQur javnadur drliga og upptikin sum serstakur
postur i rakstrinum.

Umroknan av gjaldoyra

Transaktiénir i fremmandum gjaldoyra verda i fyrsta
umfari umroknadar eftic kursinum transaktiénsdagin.
Gjaldoyramunir, sum i{koma millum  kursin
transaktiénsdagin og kursin gjaldsdagin, verda tiknir
vid i rakstrarroknskapin sum ein figgjarpostur.

Aogn, skuld og adrar peningaligar upphaeddir {
fremmandum gjaldoyra verda umroknadar til kursin
vid roknskaparirslok. Munurin millum kursin vid
roknskapardrslok og kursin dagin, ti i dognin ella
skuldin ikom ella vard upptikin i drsroknskapin fyri
undanfarna dr, verdur upplikin undir figgjarligum
inntgkum og treidslum.

Avleidd figgjartdl

Avleidd figgjartél verda i fyrstu atlggu upptikin til
kostpris i figgjarstpOuni, og verda hereftir meit tii
dagsvir0id. Positiv og negativ dagsvirdi av avleiddum
figgjartdlum verda upptikin undir adrari dogn
dvikavist adrari skuld.

Broytingar i dagsvirdinum av avleiddum figgjatélum,
sum eru flokkadar sum og lika krgvini til tryggjam av
einari iroknadari ogn ella skyldu, verda upptiknar i
rakstrarroknskapin saman vid broytingum i virdinum
av tryggjadu ognini ella av tryggjadu skylduni.

Broytingar i dagsvirdinum av avleiddum fipgjartGlum,
sum eru flokkadar sum og hika krgvini til tryggjan av
framtidar ognum elia skyldum, verda upptiknar i dogn
ella_skuld og i eginpeninginum.  Inntgkur og
dtreidslur  vidvikjandi slikum trygdartransaktinum
verOa fluttar frd eginpeninginum vid avleidan av tf
tryggjada og verda upptiknar { sama roknskarpost sum
tad tryggjada,

Minority interests

In the consolidated accounts, the result of
subsidiaries are recognised with the full amount.
Minority interest proportionate  share of the
subsidiaries result and equity are adjusted annually
and recognised separately in the income statement
and balance sheet.

Foreign Currency Translation

Transactions in foreign currencies are converted 1o
Danish kroner ar the exchange rates at the
transaction date. Differences benwveen the exchange
rates at the transaction date and the exchange rate on
the day of payment are charged to the profit and loss
account as a financial enry.

Receivables, payables and other financial amounts in
foreign currencies are converted into Danish kroner
at the exchange rate at the balance sheet date. The
difference between the exchange rate at the balance
sheet date and the exchange rate at the day when the
receivable or payable was realised or charged to the
accounts for the previous year is included in the
profit and loss account under interest receivable and
charges.

Derivative financial instruments

Derivative  financial  instruments are initially
recognised in the balance sheet at cost price and are
subsequently measured at fair value. Positive and
negative fair values of derivative financial
instruments are included in other receivables and
payables, respectively.

Changes in the fair value of derivative financial
instruments which qualify and are designated for
hedging of assets or liabilities are recognised in the
income statement together with changes in the value
of the hedged assets or liabilities.

Changes in the fair value of derivative financial
instruments which qualify and are designated for
hedging of future assets and liabilities are recognised
as an asset or a liability and in the equity capital.
Revenues and costs connected to such hedging
transactions are removed from the equity capital
when the asset or liability is disposed of and are
instead recognised in the same item as the asset or
receivable.

12
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NYTTAR ROKNSKAPARREGLUR / ACCOUNTING POLICIES

RAKSTRARROKNSKAPUR

Nettossla

Inatgkur frd sglu av verum og tenastum verda tiknar
vi0 i rakstrarroknskapin, um fakturering og frdfer0 eru
farin fram 40renn drslok.

Adrir uttanhysis kostnadir

Adrir uttanhysis kostnadir fevnir um Kkostnadir
vidvikjandi raksti av  M/S  Norrgna  og
fyrisitingarkostnadir,

Starvsfolkakostnadur

Starvsfélkaiitreidslur fevna um lgnir, samsyning,
eftirlgnir og adrar starvsfélkadtreidslur til starvsfolk
felagsins.

Av- og nidurskrivingar
Av- og niBurskrivingar fevna wm drsins av- og
nidurskrivingar upp 4 materiella st@disogn.

Inntgkur av kapitalpgrium i dotturfelggum og
assosieradum felggum

Upph®ddin inniheldur lutfalsliga partin av arsirsliti-
num hjd dotturfelggum og assosieradum felggum
eftir dtjavnan av innanhysis vinningiftapi og vid
fridritti av avskriving av goodwill.

Skattur av Arsiirslitinum

Partafelagsskattur og broyting i titsettum skatti vid-
vikjandi drsurslitinum verda rakstrarfgrd, medan
skattur vidvikjandi bdkingum beinleidis 4 egin-
peningin verdur békadur beinleidis 4 eginpeningin.

FiGGJARST@GDAN

Materiell stgdisogn
Materiell stgdisogn verdur upptikin til kostpris vid frd-
drétti av samladum avskrivingum. Avskrivingin er eins
stor fyri tey einstgku roknskapardrini og sett ut fra
vaentadu brikstidini og mettum restvirdi. Grundgki
verda ikki avskrivad.

Kostprisur er ttveganarprisur, umframt kostnadir, id
beinleidis eru knyttir at vtveganini til dagin, t ognin er
kldr at taka { nytsiu.

Asettu avskrivingartidarskeidini eru:

Restvirdi
Bygningar 10-22 ar 0-60%
Rakstrartdl 3-10dr 0%
Skip 10-30 dr 33%

Malteriell stgdisogn verdur nidurskrivad (il endur-
vinningarvirdid, um hetta er legri enn roknskaparliga
vir0id. Fyri hvgrja ogn ser verdur drliga mett, um
tgrvur er  nidurskriving,.

INCOME STATEMENT

Net Sales

Profit from sale of goods and services are included
in the profit and loss accoumt if invoiced and
departure are before end of the year.

Other operating costs
Other external costs include costs regarding
operation of M/S Norrgna and administrative costs.

Staff costs
Staff costs include payroll costs, retirement costs,
remuneration and other payroll related costs.

Write downs and depreciation

Write downs and depreciation inclide write downs
and depreciation of the year of tangible fixed assets.
Income from  subsidiaries and associated
company's

The amount comprises the comparative share of the
subsidiary's and the associated company's result
after adjusiment of inter-company profit/loss with
depreciation of goodwill,

Tax on the year's result

Tax for the year comprises current tax and changes
in deferred tax for the year. The tax expense relating
to the profitfloss for the year is recognised in the
income statement, and the tax expense relating to
changes directly recognised in capital and reserves
is recognised directly in capital and reserves.

BALANCE SHEET

Tangible fixed assets

Tangible fixed asseis are measured at purchase
price less accumuilated depreciations. Depreciation
is provided on a straight-line basis over the
expected useful lives of the tangible assets. Land is
not depreciated

The cost price is the purchase price with addition of
cosis directly attributable to the acquisition until the
asset is ready for use.

The expected useful lives are as follows:

Scrap value

Buildings 10-22 years 0-60%
Fixtures etc. 3-10 years 0%
Ships 10-30 vears 33%

Tangible fixed assets are written down to net
realisable value if this is lower than the booked
value. The need for write downs is decided
specificly for each asset every year.

13
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Figgjarlig stedisogn

Kapitalpartar i déturfelpgum  og  assosieradum
felgpum verda tiknir vid { fipgjarstgOuna vid lutfals-
liga partinum av innara virdinum hji felpgunum vid
{skoyti av restvirdinum d maguligum goodwill.

Nettouppskriving av kapitalpgrtum { détturfelggum og
assosieradum felggum verQur flutt til eginpeningin {
nettouppskrivingargrunn eftir innaravirdishattinum, {
tann mun roknskaparliga virdid er hagri enn ttveg-
anarvirdid.

Barsskrdsett virdisbrav, id eru tikin vid sum figgjarlig
stgdisogn, ver8a virdisdsett til kursvirdid vid rokn-
skaparlok.

Onnur figgjarlig stedisogn verOur virdissett til mett
dasvirdi.

Verugoymsiur

Vegrugoymslur verda virdissettar Gl kostpris eftir
FIFO-hdttinum. Er nettosgluvirdid legri enn kostpris-
urin, verur vgrugoymslan nidurskrivad til lmegra
virdid.

Fyri handilsvgrur umframt rivarur og hjdlpitilfar
svarar kostprisurin til Gtveganarprisin.

Aogn
Aogn verdur virdisdsett til amortiseradan kostpris, har
haedd verdur tikin fyri vientadum tapum.

Eginpeningur - vinningsbyti
Uppskot til vinningsbyti verQur tikid vid sum ein
skuld.

Partafelagsskattur og ttsettur skattur/skattasogn
Partafelagsskattur er tikin vid { fippjarstpOuna sum
roknadur skattur av drsins skattskyldugu inntgku,
Utsettur skattur verdur uppgjerdur vid tgangsstpdi i
munum millum roknskaparligu og skattligu virQini av
ognum og skyldum.

Negativur tsettur skattur (skattadogn) verdur virdis-
settur til tad virdid, hesin ventandi kann minka parta-
felagsskattin § framtidini.

Skuld
Skyldur felagsins eru upptiknar til amortiseradan
kostpris svarandi til dljédandi virdi.

Financial fixed assets

Shares in subsidiaries and associated companies are
stated in the balance sheet with the part of the equity
value comparatively of the companies with the
addition of residual value of a possible goodwill.

Net revaluation of equity investment in subsidiaries
and associated companies is 1o be transferred to the
net revaluation fund in the equity according fo the
equity method to the extent that the book value is
higher than the acquisition value.

Listed securities which are stated as financial assets
are valued at market value at balance sheet date.

Other financial asseis are valued at measured fair
value.

Stocks

The stock is valued in accordance with the FIFO-
method. Writedown to net realisable value is made
for poods, where the expecied net realisable value is
lower than the purchase price.

For commercial goods and raw-material and con-
sumables the cost price corresponds to the purchase
price.

Accounts receivables
Receivables are measured at amortised cost. Provis-
ion is made for anticipated losses.

Equity - dividend
Proposed dividend is shown as an obligation.

Deferred tax{Tax receivables
Corporation tax is recognised in the balance sheet as
tax computed on the taxable income for the year.

Deferred tax is measured using the balance sheet
liability method on all temporary differences between
the carrying amount and the tax base of assets and
liabilities.

Negative deferred tax (tax receivables) is valued at
the expected valute of a possible deduction in future
corportation iax.

Liabilities
Liabilities are measured at amortised cost
corresponding to nominal value,
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NYTTAR ROKNSKAPARREGLUR / ACCOUNTING POLICIES

GJALDF@RISFRAGREIDING

GjaldfgrisfragreiGingin  visir  felagsins  gjaldfpri
gjggnum drid, bytt 4 pkini rakstur, flagur og figging,
broytingar i tgkum peningi umframt tgka pening
felagsins vid drsbyrjan og drsenda.

Avirkanin 4 tgka peningin vi0 keyp og sglu av felpg-
um verdur vist serskilt undir gjaldfprisdrsliti frd
flogum. [ gjaldferisfrigreidingini verdur gjaldfgris-
urslitid vidvikjandi keypi av felggum tikid vid frd
utveganardegnum, og gjaldfprisdrslitid vidvikjandi
seldum felggum verdur tikid vid fram til sgludagin.

Gjaldfgrisirslit frd rakstrarvirksemi
Gjaldfarisirslitid fra rakstrarvirksemi verQur uppgjert
sum felagsins partur av drslitinum javnad fyri ikki

kontantar rakstraruppheddir, broytingar i rakstrar-
kapitali umframt goldnum partafelagsskatti.

Gjaldfgrisirslit fra ileguvirksemi

Gjaldfprisirslitid frd flaguvirksemi er gjald { sam-
bandi vid keyp og sglu av immateriellari, maieriellari
og figgjarligari stadisogn.

Gjaldfgristrslit fré figgjarvirksemi
Gjaldfgrisdrslitio frd figgjarvirksemi fevnir um broyt-
ingar { partapeningi felagsins og kostnadum knyttum
at hesum, umframt upptgku av linum, gjaldan av av-
drittum og idtgjald av vinningsbyii til partaeigarar
felagsins.

CASH FLOW STATEMENT

The cash flow statement shows the company's inflows
and outflows of cash during the year as well as the
Sfinancial position at the beginning and the end of the
year. The cash flow is related to three major areas:
operating activities, investment actitivities and
[financial activities.

The effect on the cash from aquisition or disposal of
companies is shown seperatly under cash flow from
investments. In the statement the result concerning
aquisition of companies is included from the
aquisition day, and the result concerning disposals is
included until the day of disposal.

Cash flow from operating activities

Cash flow from operating activities is calculated as
the result of ordinary actitivies adjusted for non-cash
operating items with the addition of an increase in, or
reduction of, the working capital, financial and
extraordinary items and less corporation tax.

Casht flow from investments

Cash flow from investments concerns payments in
connection with purchase and disposals of intangble
Jixed assets, tangible fixed assets and financial fixed
assefs.

Cash flow from financial activities

Cash flow from financial activities comprises changes
in the company’s share-capital and other costs
attached to this as well as payments 1o and from
shareholders and receipts plus  repayments of
morigage debt and other long-term and short-term
creditors not included under the working capital,
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Rakstrarronskapur fyri 2015
Praofit and loss account 2015

tkr. / tDKK

Nettosgla / Net sales
Uttanhysis kostnadir / External costs

Bruttovinningur / Gross profit
Starvsfélkakostnadur / Staff cosis
Av- og nidurskrivingar /

Write downs and depreciation

Urslit 4drenn rentur /

Operating profit

Urslit av kapitalpgrtum { atknyttum felggum /
Result from subsidiaries company

Urslit av kapitalpgrtum i assosieradum felggum /
Result from associated company

Adrar figgjarligar inntgkur /
Interest recievables and similar income

Adrar figgjarligar Gtreidslur /
Interest payable and similar charges

Urslit 4drenn skatt / Result before tax

Skattur av rslitinum / Tax on result

Urslit Adrenn minnilutashuga /
Result before minority interesis

Minnilutairslit / Minority result

ARSURSLITID /
NET PROFIT FOR THE YEAR

UPPSKOT TIL YVIRSKOTSBYTI / ALLOCATION OF PROFITS

Vinningsbyti { drinum / Dividend during the year
Flutt vrslit / Retained profit

Konsern Moédurfelag
Group Parent Company

2015 2014 2015 2014
513.798 260.503 448.692 255.305
-350.395 -135.993 -204.373 -134.885
163.403 124.510 154.319 120.420
-75.295 -53.749 -67.748 -50.181
-24.712 -22.353 -23.625 -22.294
63.396 48.408 62.946 47.945
0 0 530 0
234 100 234 100
919 699 211 632
-12.436 -12.972 -11.785 -12.581
52.113 36.235 52.136 36.096
472 -139 0 0
52,585 36.096 52,136 36.096
-449 0 0 0
52.136 36.096 52,136 36.096
30.000 0
22.136 36.096
52.136 36.096
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Figgjarstgda 31. december
Balance Sheet 31 December

tkr. / tDKK

OGN/ ASSETS
Stadisogn / Fixed assets

Skip / Ships
Bygningar / Buildings
Rakstrart6l / Tools and equipment

Materiell stgdisogn /
Tangible fixed assets

Kapitalpartar i atknyttum felggum /
Investment in subsidiaries

Kapitalpartar i assosieradum felggum /
Investment in associated company

Onnur virdisbrgy / Other securities

Figgjarlig stgdisogn /
Financial fixed assets

Stgdisogn til samans / Total fixed assets

Ogn i umferd / Current assets

Vegrugoymsla / Stock

Aogn / Accounts recievable

Aogn av sglu og tenastum / Trade debrors
Aogn hjd atknyttum felag /

Outstanding account with subsidiaries
Skattadogn / Deffered tax

TiBaravmarkingar /
Prepayments and accrued income

Onnur dogn / Other receivables

Tgkur peningur /
Cash at bank and in hand

Ogn i umferd til samans /
Total current assets

OGN TIL SAMANS / TOTAL ASSETS

Konsern Médurfelag
Group Parent Company

2015 2014 2015 2014
487.004 464,294 450.150 464.294
14.444 2.045 14.444 2.045
12.452 7.229 12.363 7.113
513.900 473.568 476.957 473.452
0 0 4,754 0
2722 2.489 2722 2489
443 869 443 869
3.165 3.358 7919 3.358
517.065 476,926 484.876 476.810
12.004 9.977 12,004 2.977
30.651 1.784 23.848 948
0 0 26.559 0
772 300 0 0
1.266 1.859 1.235 1.823
10.246 3.504 7.779 1.865
42,935 7.447 59.421 4.636
92.597 95.075 66.455 94.010
147.536 112.499 137.880 108.623
664.601 589.425 622.756 585.433
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Figgjarstgoa 31. december
Balance Sheet 31 December

tkr. / tDKK

SKYLDUR / LIABILITIES

Partapeningur / Share capital
Flutt vrslit / Rerained earnings

Eginpeningur / Equity
Minnilutashugi / Minority interests

Langfreistad skuld / Long-term liabilities

Langfreistad skuld / Long-term liabilities

Stuttfreistadur partur av langfreistadari skuld /
Repayments on long-term liabilities due in the
Jollowing financial year

Undangoldid frd kundum /
Prepayments received from customers

Utvegarar av vgrum og tenastum /
Trade creditors

Skuld til atknytt felgg /
Debt to subsidiaries

Onnur skuld / Oilier liabilities
Stuttfrestad skuld / Skhort-term liabilities

Skuld til samans / Total liabilities

SKYLDUR TIL SAMANS /
TOTAL LIABILITIES

Konsern Médurfelag
Group Parent Company

2015 2014 2015 2014
112.012 112.012 112.012 112.012
126.352 104.216 126.352 104.216
238.364 216.228 238.364 216.228
1.249 0 0 0
308.398 298.087 280.978 258.087
308.398 208.087 280.978 208.087
31.750 38.400 28.250 38.400
15.193 15.966 6.427 6.448
53.700 16.408 49917 16.191
0 0 3.699 6.590
15.947 4.336 15.121 3.489
116.590 75.110 103.414 T1.118
424 988 373.197 384.392 369.205
664.601 589.425 622.756 585.433

Eventualskyldur, adrar figgjarligar skyldur og trygdarveitingar /

Contingent liabilities and pledges

Neerstandandi partar vid avgerandi avirkan/ Related parties with decisive influence
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Gjaldfarisfragreiding fyri konsernina 1. januar - 31. december

Consolidated cash flow statement 1 January - 31 December

tkr. / tDKK

Urslit 48renn rentur / Operating profit

Av- og nidurskrivingar / Write downs and depreciation
Gjaldfgri frd primerum rakstri 48renn broyting { arbeidskapitali /
Cash flow from operaiing activities before changes in working capital
Broyting { dogn / Changes in recievables

Broyting i goymslu / Changes in stock

Broyting i dtvegarum / Changes in trade creditors

Broyting i adrari skuld /Changes in other creditors

Gjaldfgri frd primerum rakstri / Cash flow from operating activities
Figgjarligar upphaeddir / Fiancial amounts
Goldin skattur / Tax, paid

Gjaldfegri fra rakstri /
Cash flow from operating activities

figga i materiella stgdisogn / Fixed assets invesinents
Sgla av materiellari stgdisogn / Fixed assets sales
Keyp av gdrum virdisbravum / Acquisition of securities

Gjaldferi fra ilggum /
Cash flow from investing activities

Lanupptgka / Raised loans

Utgoldid vinningsbyti / Paid out dividend

Avdrattir av langfreistadari skuld /

Repayment of long-term liabilities

Inngoldin partapeningur / Paid-up shareholders’ fund

Broyting i stuttfreistadum ldni / Changes in short-term liabilities
Gjaldfgri fra figging /

Cash flow from financial activities

Gjaldferi til samans / Total cash flow

Tekur peningur vid drsbyrjan / Cash at banka and in hand at beginning of
the year

Tokur peningur vid drsenda / Cash at bank and in hand at vear end

2015 2014
63.396 48.408
24.712 22.353
88.108 70.761

-35.016 15.836
-2.027 624
37.292 11.752
10.825 -1.760
99.182 97.213
-10.290 -11.174
0 0
88.892 86.039
-65.301 -17.612
270 0

0 0

-65.031 -17.612
43.500 0

-30.000 0

-39.839 -38.622

0 0

0 0
-26.339 -38.622
-2.478 29.805
95.075 65.270
92.597 95.075
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Notur til drsfrasggnina
Notes to the Annual Report

Starvsfélkakostnadur / Staff costs

tkr. / tDKK

Lanir / Wages
Eftirlgnir / Pensions

Arbeidsmarknalarggld /
Other staff expenses

Samsyning til stjérn og nevnd / Remuneration
Jfor Executive- and Supervisory Board

Midaltal av starvsf6élkum /
Average number of employees

Skattur / Tax
tkr, / tDKK

Skattur av drsins skattskyldugu inntgku /
Corporate tax o be paid

Javning av ttsettum skatti /

Adjustment of deferred taxes

Goldin skattur { drinum /
Tax paid ditrin the year

Konsern Moédurfelag
Group Parent Company
2015 2014 2015 2014
67.048 48.492 59.898 45.354
6.235 2.543 5.944 2.200
2.012 2.714 1.906 2.627
75.295 53.749 67.748 50.181
2.289 2.389 2.289 2.389
263 200 241 191
Konsern Mdédurfelag
Group Parent Company
2015 2014 2015 2014
0 0 0 0
-472 139 0
-472 139 0 0
0 0 0 0
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Notur til arsfrasggnina
Notes to the Annual Report

Materiell stadisogn - Médurfelag / Tangible fived assets - Parent Company

tkr. / tDKK

Utveganarvirdi 1. januar/
Acquisition value I January
Tilgongd 1 drinum / Additions during the year
Fragongd { drinum / Disposals during the year

Utveganarvirdi 31. december /
Acquisition value 31 December

Avskrivingar 1. januar /

Depreciation at | January

Av- og nidurskrivingar { rinum /

Write downs and depreciation during the year
Afturfprdar avskrivingar uppd seldar ognir /
Reversal of depreciation of sold assets
Avskrivingar 31. december /

Depreciation 31 December

Roknskaparligt virodi 31. december /
Net book value 31 December

Verdur avskrivad yvir / Depreciation period

Rakstrart6l
Skip Bygningur Tools and Til samans
Ships Building equipment Total

800.065 6.181 26.175 832421
7.081 12.625 7.695 27.401
0 0 -378 -378
B07.146 18.806 33.492 859.444
335.771 4.136 15.062 358.969
21.225 226 2.294 23.745
0 0 =227 -227
356.996 4.362 21.129 382.487
450.150 14.444 12.363 476.957

30 dr/years

12-22 dr/years  3-10 av/years
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Notur til arsfrasggnina
Notes to the Annual Report

Materiell stgdisogn - Konsern / Tangible fixed assets - Group

tkr. / tDKK

Utveganarvirdi 1. januar /
Acquisition value | January
Tilgongd i arinwm / Additions during the year
Fragongd { drinum / Disposals during the year

Utveganarvirdi 31. december /
Acquisition value 31 December

Avskrivingar L. januar /

Depreciation at 1 January

Av- og nidurskrivingar { drinum /

Write downs and depreciation during the year
Fragongd i drinum /

Disposals during the year

Avskrivingar 31. december /

Depreciation 31 December

Roknskaparligt virdi 31. december /
Net book value 31 December

Verur avskrivad yvir / Depreciation period

Rakstrartél
Skip Bygningar Tools and Til samans
Ships Buildings equipmennt Total

800.065 6.181 21316 833.562
44.959 12.625 7.717 65.301
0 0 -378 -378
345.024 18.806 34.655 808.485
335.771 4.136 20.088 359.995
22.24% 226 2.342 24.817
0 0 -227 =227
358.020 4.362 22.203 384.585
487.004 14.444 12.452 513.900

10-30 arlyears

12-22 arlyears

3-10 dr/years
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Notur til arsfrasggnina
Notes to the Annual Report

Figgjarlig stgdisogn / Financial fived assets

tkr. / tDKK

Utveganarvirdi 1. januar/
Acquisition value | Jannary
Tilgongd i drinum / Additions during the year
Frigongd [ drinum / Disposals during the year

Utveganarvirdi 31. december /
Acquisition value 31 December

Javningar 1. januar / Adjustments I January
Javningar undanfarna dr /

Adjustments last year

Javningar { drinum /

Adjustments during the year

Javningar 31. desember /
Adjustments at 31 December

Roknskaparligt virdi 31, desember /
Net book value 31 December

Kapitalpartar ~ Kapitalpartar i Oanur

{ atknytt fel./ assos, fel./ virdisbrav /

Ivestments Inv. in assoc. Other Til samans /
in subsid. Company securities Total

7.611 386 1.154 9.151
4,224 0 0 4.224
0 0 0 0
11.835 386 1.154 13.375
-7.611 2.102 -284 -5.793
0 0 0 0
530 234 -427 337
-7.081 2.336 -711 -5.456
4,754 2,722 443 7.919
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Notur til arsfrasggnina
Notes to the Annual Report

Kapitalpartar i atknyttum felag /
{nvestments in subsidiary

Parta-
Ognar- peningur /
Navn og heimstadur / partur / Share
Name and domicile Ownership capital
tkr. / tDKK
Smyril Line Transport A/S,
Danmark 100% 500
Smyril Line fsland ehf., [sland 100% 24
Sp/f Smyril Line Agency,
Fgroyar 84% 5.000
Kapitalpartar { assosieradum felag /
Investments in associated company
Parta-
Ognar- peningur /
Navn og heimstadur / partur / Share
Name and domicile Ownership capital
tkr. / tDKK
Norriena FerOaskrifstofan HF,
Island 49% 141
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Notur til arsfrasggnina
Notes to the Annual Report

Eginpeningur / Equity
Konsern Modurfelag
Group Parent Company

tkr, / tDKK 2015 2014 2015 2014
Partapeningur / Share capital
Partapeningur 1. januar /
Share capital I January 112,012 112,012 112.012 112,012

112.012 112.012 112.012 112,012
Flutt urslit / Retained earnings
Flutt drslit 1. januar /
Retained earnings | January 104.216 68.120 104.216 68.120
Vinningsbyti i drinum /
Dividend during the year -30.000 0 -30.000 0
Flutt drslit / Retained profit 52.136 36.096 52,136 36.096

126.352 104.216 126,352 104.216
Eginpeningur 31. december /
Equity 31 December 238.364 216.228 238.364 216.228
Broytingar i partapeningi /
Changes in share capital 2015 2014 2013 2012 2011
Partapeningur 1. januar/
Share capital | January 112.012 112.012 112.012 112.012 122.055
Kapitaflzkkan /
Capital reduction 0 0 -50.043
Kapitalhzkkan /
Increase of Share capital 0 0 0 0 40.000
Partapeningur 31. desember /
Share capital 31 December 112.012 112.012 112.012 112.012 112.012
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Notur til arsfrasggnina
Notes to the Annual Report

Minnilutadhugi / Minority interests

Konsern
Group
tkr. / tDKK 2015 2014
Minnilutadhugi 1. januar / Minority interests 1 January 0 0
Tilgongd { drinum / Additions during the year 800 0
Partur av arsirslitiQ / Share of the result for the year 449 0
Minnilutadhugi 31. desember / Minority interests 31 December 1.249 0

Langfreistad skuld / Long-term liabilities

Avdrittir av langfreistadu skuldini, sum falla til gjaldingar komandji ar, eru uppgjgrdir til 28.250 tkr., og
eru fluttir til stuttfreistada skuld. /

Instalments on long-term liabilities that fall due within one year are iDKK 28,250 and have been transferred

to short-term liabilities in the balance sheet.

Av samladu skuldini falla 166.900 tkr. til gjaldingar aftan 4 meiri enn 5 4r, tvs. eftir
31. desember 2020. /

Of the 1otal long-term liabilities tDKK 166,900 are die more than 5 years from now, i.e. after
31 December 2020,

Eventualskyldur, adrar figgjarligar skyldur og trygdarveitingar /
Contingent lliabilities and pledges

Vedsetingar / Pledges

{ skipum { konsernini vi0 einum roknskaparligum virdi upp 4 487.004 tkr. eru tinglyst ognarvedbrgv
uppd 200.000 tkr. og 91.520 tEUR, sum trygd fyri linsskuld.

{ skipum { m6durfelagnum vid einum roknskaparligum virdi upp 4 450.150 tkr. eru tinglyst
ognarvedbrgv uppd 160.000 tkr. og 91.520 tEUR, sum trygd fyri linsskuld.

I bygningum { médurfelagnum vid einum roknskaparligum virdi upp 4 14.444 tkr. eru tinglyst
ognarvedbrav uppi 25.000 tkr., sum trygd fyri linsskuld.

Av igka peningi médurfelagsins eru 7.354 tkr. vedsettar sum trygd fyri kreditti.

Moédurfelagid hevur veitt garanti fyri détturfelgg uppd til samans 31.241 tkr., iroknad rejsegaranti vidvikjand
Rejsegarantifonden.
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Notur til arsfrasggnina
Notes to the Annual Report

In ships in the Group with a net valie of tDKK 487,004 there is registered morigage deeds amomnting tDKK
200,000 and tEUR 91,520 as security for bank loans.

In ships in the Parent Company with a net value of iIDKK 450,150 there is registered mortgage deeds
amounting tDKK 160,000 and tEUR 91,520 as security for bank loans.

In buildings in the Parent Company with a net value of tDKK 14,444 there is registered mortgage deeds
amounting tDKK 25,000 as security for bank loans.

Of the total cash tDKK 7,453 have been registered as securityfor overdrafts facility.

The Parent Company guarantees the sum of tDKK 31,241 in subsidiaries, including travelling garantees
regarding Rejsegarantifonden.

Abyrgdir / Securities
Médurfelagid hevur veitt dbyrgdir fyri til samans 1.662 tkr.
The Parent Company has total guarantees of iDKK 1,662,

Leigusittmalar / Lease contracts
Médurfelagid hevur leiguskyldur i Guppsigiligum tidarskeidid upp 4 9.400 tkr.

The Parent Company has entered lease contracts for an imterminable period of tDKK 9,400.

Nzrstandandi partar vid avgerandi avirkan/ Related parties with decisive influence
Grundlag / Basis

P/ 12.11.11, Térshavn Médurfelag / Parent Company
Sp/f Skansabrekka, Térshavn Médurfelag / Parent Company

Transaktiénir / Transactions

Allar transaktidnir vid nerstandandi partar eru framdar til marknadartreytir.
All transactions with related parties have been carried through on ann’s lenght basis.



